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BACKGROUND INFORMATION ON LOAN 
TO SOUTH CAROLINA TRANSMISSION COOPERATIVE 


| Rural Blectrification Raia at eaten has approved a. $7, 595, 500 loan 
anew transmission system to deliver low cost hydroelectric power 

mm ‘Santee - -Cooper Dam in South Carolina to 14 REA-financed distribution 
yetens: in that State, the U. S. pee ay of Aericulture announced today. 


The new transmission system will enable oe REA ‘borrowers to save 20 per-— 
ent, on their present wholesale power bills and will assure them adequate 
ower to meet their growing heeds for the next 35 years --- an assurance 
which present commercial Mel Ba! were unable to give to the satisfaction 
of the cO- ops. 


oa ee to the Central Electric Power Cooperative of Columbia, a 
cooperative organized a year ago by 14 distribution cooperatives. 


i 4 

Dele rieansin{ anton’ aysten will be integrated with part of the present 

and planned transmission system of the Authority. In addition, the Authority. 
under a long-term contract with the new transmission cooperative, will 

| operate. and maintain the new oe after it is Ng os 


When: Sa system is in operation, approximately 6px 000 South Carolina 
farmers and other rural consumers will receive the benefits of the low-cost 
oe poe They corte 13) Ot the - State! s 46 counties. 


Current from the new system will be delivered. es the A otei pueden cooper=~ 
atives! ‘load centers at 6 mills per kilowatt-hour. The rate which the 
menber cooperatives are now paying averages about 7s mills at the cooperative 
substations. -The total saving will be $122,000 annually in 1951, when 

the system is expected to go into service, and increase to $282 , 000 annually 
by 1956, when the member co-ops will have expanded their coverage and. the 
ae i es use by farmers will be oe a greater. 


The new system not only will Peet substantial savings, but will provide 
far better service and better assurance of enough power than any: other 
alternative discussed by the co-ops with REA. The co-ops report that service 
at present is unsatisfactory. and that present suppliers have not given 


and assured ability to Geliver “the, amounts Js aaa needed. 


Je btereqlente. for their wholesale power ee sis Gnade 


‘Teduction in eogseaeas rates from the So eae Peres 


‘peoulted in -recision ee the ey 


si April, He Carolina power. company officials see teer aa ae 
Administrator, Claude Re Wickard regarding the proposed Loan. 
ecember Poll Ee hi aiee were Anvited to eee: with ae 


pe in lower, cenived. and. ny South Zee né 
ie is a eOePaL shortage of distribution lines, “nade ate 
Preven in the area Sore mona, ro ee 


et: contracts with the “companies. 


that the energy eracen by the ee facilities Goria bay 
rural electrification in the State, Furthermore, these offici 
it always has been the policy of the board to give the rural ele tric coor 
atives preferences in eRe sale of Santee- arocbor BNO oe ‘ 


made in the early. '40's-.when REA approved an initial loan for. 
though smaller transmission system. That loan approval led ion 


‘ 


x 4 ad ~ 


plan, taking into account: the . combined. factore of price, eae 


5a res of Ss Carolina hearia Gah oe 
i) re 18. Neither contained 
e and unsatisfactory in many 


{ 


first! éplan was an offer to wibet Santsantooper power over its ‘hace 
5 nsmission lines to the member co-ops. The Authority officials informed 

% that the wheeling proposal was unacceptable to them because it was- 

gs ae re aaa vague and impractical arrangement.” 


ie contracts with a promise of rates "substantially lower" 6 Se anon 
was - ay ‘specified. The companies had already stated that at present rates 
ey "are now serving the cooperatives without profit. In fact, in many 
stances. we are serving them below actual cégbs.." The co-ops point out 
that if such a condition is established. as a fact before the State Commission, 
the Commission on the basis of fairness to other wholesale customers and io 
the companies' investors might feel compelled to increase the wholesale 

rates charged the co-ops in the future when the co-ops would no longer be in 
a position to get low cost power from Santee-Cooper. Among other reasons 

_ for the rejection was that the proposed wholesale power contract unduly. and 
severely restricts the co-ops in their area coverage programs. Furthermore, 
no ‘assurance was given that the co-ops would obtain additional delivery points 
except at the companies' discretion. Engineering studies including a calcu- 
ating board test at the Georgia Institute of Technology showed that the 
roposed new transmission system will provide. greatly improved. service for 


avers of the new transmission cooperatives are: 
Aiken Electric Cooperative, Aiken; Lynches River Electric Cooperative, Page- 

land; Edisto Electric Cooperative, Bamberg; Pee Dee Electric Cooperative, 

_ Darlington; Marlboro Electric Cooperative, Bennettsville; Santee Electric 

_ Cooperative, Kingstree; Black River Electric Cooperative, Sumter; Coastal 

Electric Cooperative, Walterboro; Horry Electric Cooperative, Conway; Tri- 

County Electric Cooperative, St. Matthews; Newberry Electric Cooperative, 

Newberry; Salkehatchie Electric Cooperative, Barnwell; Mid-Carolina Electric 

Cooperative, Lexington; and Palmetto Electric Cooperative, Ridgeland. 


At present the 14 distribution systems are serving 43,000 rural consumers 
and have loan funds available to finance construction which will serve about 
P10, 000 others. They are preparing loan applications to serve an additional 
5, 000. to 10,000 rural establishments. Their goal is area coverage -- 
Oe aiena csevics for all the people in their areas. 


The transmission loan will be used to build 226 miles of 115 KV transmission 
tes 333 miles of 69 KV line; 264 miles of 44 KV line, and 11 miles of 33 
KV line; install five large substations at Pinewood, Sampit, Leeville, Neese 
Ena St. George; provide a two-way radio communication system. 


“3a follows: Horry. 11; Georgetown 9; Willdamsburg 42,5; Florence 37; 


-. The mikeage breakdown of the ‘transmission lines to-be built by counties- is” 


cs q Darlington. 38; Marlboro 18; Chesterfield 37; Lancaster 17; Kershaw 26; Lee 
36.5; Sumter 73.5; Calhoun 36; Richland 27; Orangeburg 105.5; Dorchester bea 
13.5; Colleton 32; Hampton’ 19; Allendale 9; Bamberg 19; Barnwell 14; Aiken 


suits Rdgefteld .133- Saluda 125: es 203 cee on arene 49. D3 
5 oe Burke ley 20. Ba “ Nae 


> ee he: Ne otnwce ean the: power ‘oeaanethie gs the Seett Commitee Nl 
Public Service Authority, the 115 KV transmission line from Pinopolis to yi 
--. Pinewood and from Pinewood: to Columbia, now partially constructed by the han 
.. Authority, will be made part of the new system. The cooperative will lease i 
,: the entire system to the Authority. The. Authority will: ‘assume the. respon- i 
sibility for the maintenance :and: operation of the transmission system, and 

other charges, and payment of annual rental sufficient to. amortize the REA 


i.» loan over a 35-year period. When the REA loan, has beet abe ag es A title to 
ee on eysten will pass ‘to the innpianurncede 


“cite Saunh ‘Cavolins Public bagetos anit heed tee was created by the Garered 
Assembly in 1934, among other things, to build the Santee-Cooper’ Hydroelectric 
and navigation project, andthe enabling act specified that it must operate 
the project "for the benefit of all the people of South. Carolina and: for the 
ay ma of their health, welfare: and cha aul prosperity." ; 


‘With funds from the Federal owen Agency and the Works Dreenoes faginiaenee 
tion, the project was started in 1938 and substantially POMP Lated ae 1942, 


The power plant, near Moncks Corner, has a total capacity of 132, OOO KW, It ae 
is capable of producing firm energy totaling 460, 000,000 KWH a year‘and under 
favorable conditions, up to 700,000,000 KWH phriiel iy: The anticipated 

loads of the RUA Pi naneed diaenioutton systems are expected to total 
approximately 267,700,000 KWH a year within the next eight years. 


